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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Hill Country Community Ministries
Leander, Texas

We have audited the accompanying Statement of Financial Position of the Hill Country
Community Ministries, (a non-profit organization), as of December 31, 2004, and the related
Statements of Activities, Cash Flows, and Functional Expenses for the year then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility is
to express an opinion on these financial statements based on our audit. The prior year
summarized comparative information has been derived from the Organization’s 2003 financial
statements and, in our report dated May 26, 2004, we expressed an unqualified opinion on those
financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatements.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Hill Country Community Ministries as of December 31, 2004, and the
results of activities and the cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

i Wi f s

Burnet, Texas
February 23, 2005



Hill Country Community Ministries

Statements of Financial Position As of December 31, 2004 and 2003
Assets
2004 2003

Current Assets

Cash and cash equivalents (Note 2) $ 236,319 $ 200,909

Investments (Note 3) 373 383

Inventory (Note 4) 33,158 70,346

Loan to Endowment Fund 1.300 1.300
Total Current Assets 271.150 272.938
Fixed Assets (Note 5)

Buildings and improvements 123,502 118,341

Automobiles 21,277 21,277

Equipment 39,019 35,254

Land 295.133 295.133
Total Fixed Assets 478,931 470,005

Accumulated depreciation (98.701) (87,681)
Net Fixed Assets 380.230 382.324
Total Assets $ 651,380 $ 655,262

Liabilities and Net Assets
Current Liabilities

Accounts payable § 3,368 $ 2916
Payroll and related liabilities 4,829 9,903
Sales tax payable - 888
Total Current Liabilities 8.197 13,707
Total Liabilities 8,197 13.707
Net Assets (Notes 6 and 7)
Unrestricted
Undesignated 565,719 601,642
Designated 47,613 5,000
Temporarily restricted 29,851 34,913
Permanently restricted - -
Total Net Assets 643,183 641,555
Total Liabilities and Net Assets $ 651,380 $ 655,262

The accompanying notes are an integral part of the financial statements.






